Financing capital goods < BCGE

] At the side of companies
& Leasing

Modernise your equipment
and preserve your cash flow

The essentials

Leasing capital goods is much like a tenancy agreement. The leasing
contract provides for a monthly payment, subject to VAT, based on
you are Self—employed, the price of the asset that is to be financed, its residual value and

a freelancer, or a legal the duration of the contract.

entity (company, public
body), particularly if you
want to optimise operations
by investing in modern and
competitive equipment
while preserving liquidity.

Leasing is an excellent
alternative to credit whether

Increase
Advantages performance

Regularly renewing
your company’s
equipment means you'll
be using the latest

technology.
Preserve Control costs
cash flow oed |
. Ixed lease payments
_ Only a small initial make for transparent
investment is required. budgeting
Increase
tax savings Fast
Any monthly lease processing

payments will count
toward your company'’s
tax-deductible
operating expenses.

Apply online at
bcge.ch/en/Ibe-demande.
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How it works

Leasing capital goods allows you to finance, use and eventually even purchase goods at
the end of the lease period. This means you can use the equipment right away, without
having to make any prior investment.

Financial leasing,
a three-party relationship

The lessee and the supplier agree on the price
and the conditions of delivery.

2 [€/BCGE

(lessor)
The lessee and BCGE agree on the conditions
of the leasing contract.

e Lease with e Down payments,

. purchase option’ instalments and
The sales contract is handed over to BCGE. residual value

00

Once the lessee has received the goods,
a handover protocol is signed, certifying
that the goods have been delivered.

Sales Release
00 contract of funds o
The bank buys the good to be leased from
the supplier and acquires full ownership of it. Com pany
The bank then makes it available to the lessee (lessee)
against payment of a deposit or instalment,
in accordance with the previously agreed
terms of the contract.

o Delivery

Handover
protocol

Negotiations o

At the end of the contract

« The lessee may purchase the good at a price
agreed on in the contract.

» Ownership passes from the bank to the
company upon payment of the final invoice.

- If the company does not want to purchase the Supplier
good, a buyer (the original supplier or a third
party) must be found to take over ownership.

' Lease with purchase option
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Free up cash by refinancing existing assets

BCGE also offers a sale and leaseback option, which enables a company (or public body) to refinance
a good it has just bought in order to free up cash, while continuing to use it.

This specific form of capital goods leasing has its advantages:
« It provides funds to finance new projects.
« It allows the company to restructure its financial debt.

What are the different types of goods that can be
financed through a leasing contract?

The main purpose of capital goods leasing is to finance, use (and at the end of the contract possibly
purchase) mobile capital goods including machines, heavy utility vehicles, and IT equipment.

The amount of the lease payments depends on the purchase price of the good, the duration of

the lease, the effective annual interest rate, the payment of the first lease and the residual value.

Example:

« Heavy utility vehicles

 Production machines

 Printing machines

« Civil engineering, extraction and agricultural machinery
 Hoists, cranes

« Installations

» Garage equipment, car-washes

« IT and telecommunication equipment
« Medical and laboratory equipment

. etc.
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Requirements for leasing
capital goods

Legal personalities:
one-person businesses,
single legal entities,
foundations, associations,
public bodies and
cooperatives

Initial payment
according to the type
of good, no guarantee

(deposit) required

Duration of 6 to
84 months?, according
to the type of good

Minimum lease amount
CHF 5,000 excl. VAT?

2 Subject to conditions. Contact your adviser for more information.

Contact

g% Your personal adviser

¢ » Call us at 058 211 21 00; Monday-Friday: 7.30 am to 7.30 pm; Saturday: 9 am to 4 pm; Sunday: 9 am to 1 pm
@ info@bcge.ch

@ bcge.ch/en/lbe-demande

This document is a marketing tool that outlines the key aspects of a banking service. It is exclusively for informational purposes and should not be considered as a proposal to purchase a financial
instrument or as financial or personal investment advice. BCGE reserves the right to modify its banking services at any time and without prior notice. BCGE declines all responsibility for any loss or
damage of any kind that may result from the use of this information.
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